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THE NEW YEAR 


fe year 1951 threatens to be our 13th consecutive year of inflation. 

: It is useless to vex oneself over the mistakes which have been made 
during the past years and especially during the last year, instead it remains 
now to find a way out from the apparently hopeless position in which we now 
find ourselves in respect of the stabilization of our monetary value. 

j Our inflation came about during the war as a result of the shortage of 
goods, in conjunction with the increased purchasing power resulting from 
the unbalanced budget. The expanded Government expenditure continues 
i to be a strong inflationary factor. This expenditure is financed through high 
taxation which abnormally increases costs of production. But the chief cause 
of the depreciation of money in the post-war years has been the price and 
wages policy. At the present time the causes and effects of inflation in our 
country are so confused that it is impossible to point to any circumstance 
which alone could be considered as the root of the evil. It is therefore not 
enough to introduce a wage stop or to attempt to freeze prices or to limit 
the State budget, but the defence against inflation must be ordered on a 
broad front. 

A monetary policy is certainly a weak, but, however, not unimportant, 
weapon in the struggle against an inflation as strong as ours. A stringent 
money market and a high level of interest are aimed at limiting investment 
and thereby supporting the value of money. The present monetary policy of 
limiting purchasing power must continue, so long as the boom and inflation 
psychosis prevail. 

The Government’s cash position during recent times has to a satisfactory 
extent improved. But it is not sufficient that the budget is balanced. We 
cannot in the long run bear the present high State expenditure. The number 
of wealthy people in our country is not large and the greater part of the burden 
(s of taxation, both direct and indirect, falls on the poor people. These people 
demand higher wages to enable them to bear the burden which the State lays 
upon them. As a result the costs of production have increased so that gradu- 
ally Finland has become one of the most expensive countries in the world 
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without the ability to compete when the prevailing temporary international 
buying psychosis is over. The demand for the reduction of State expenditure, 
a firm application of the Geddes Axe and the lifting of the burden of taxation 
must therefore with determination be repeated. Therefore, we must fight 
against subsidies and all other convenient and popular measures which are 
only made to postpone the difficulties — which still lie before us possibly 
twice as great. Rote i bel 

The care of the wage and prices policy to-day is our most difficult task. 
Partly on account of the international price developments which make more 
expensive our raw materials and partly on account of the increase of costs 
at home, we have to anticipate higher prices in most spheres just to be able 
to avoid new wage increases. 

The race between wages and prices which, during the last years we have 
watched with despair, cannot be allowed to continue. A better solution must 
be found. The difficulty lies in the fact that we still do not know how the 
new price level will shape itself. First, we must have this point clear and then 
we should be able to determine the level of wages in the country accordingly. 
If the matter could be dealt with in this way it should be possible to achieve a 
»gentlemens’ agreement», for instance up to the coming summer’s General 
Election. During this time the Government should be left to work on the 
problem of the price policy. At the same time a solution should be prepared 
on the wages question and it should be brought into force immediately after 
the election. 

Objections can be made against this proposal that it only implies a post- 
ponement of the difficulties. The fixing of the general wage level, so that a 
new price increase is not evoked and especially the adjustment of the various 
wage groups’ claims against each other, will still cause great difficulties, even 
after the General Election. On the other side, the handling of the wage quest- 
tion must be easier once the new price level is known. Then there also exist 
presumptions for an operative solution, whereby the temporary remedies 
to our wages policy could be avoided. 

The suggestion has also that disadvantage that the producers’ claims are 
considered first while the wage earners’ are somewhat postponed. This 
intervening period is nevertheless not more than four months. If it were 
possible to interrupt or at least to retard the worsening of the value of the 
Finnish mark the wage earners and common people would certainly gain 
more than what they perchance could lose during the four months. 


R. v. FIEANDT. 
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SHALL THERE BE CONTROL OR NOT? 


By ONNI TOIVONEN. 


i. economic development in our country during the years 1947 and 
1948 was relatively favourable. It resulted inter alia in the gradual 
release of controls which had fettered our people for nearly ten years. The 
Diet even hastened the Government’s abolition of controls and restricted 
the authority which had been granted them through the Economic Control 
Powers Act. The Government complied with the Diet’s wishes and at the 
end of 1949 controls with a few exceptions had been waived. 

But almost immediately following the release of controlled economy the 
development took another line. The speeding up of rearmament in the world 
and the outbreak of war in Korea created a shortage of goods on the world 
markets as early as the summer of 1950. At the same time prices began to rise 
sharply. It was to be expected that we should soon be aware of the shortage 
of goods and the general public was gripped by a panic buying which led to 
the disappearance of certain articles in the shops. 

When the position in the international commodity markets continued 
to worsen in many countries, plans were put into operation for a return to 
controlled economy in case of a possible spreading of the crisis. The position 
was the same in our country and the Government have since last August 
carefully followed the development of the supply position. Later the Govern- 
ment tabled a proposal for the amendment of the Economic Control Powers 
Act with the object of giving the Government increased authority to control 
economic life. Now everyone has experienced the results of this. The Govern- 
ment have reimposed the control of building activity and noticeably widened 
the price control. 

Is there cause to proceed further in this direction? It is quite natural 
that no-one willingly wishes to see the expanding of controls. Controls 
result in increased burdens for the community and require time and money 
for their fulfilment. Furthermore, there are recent examples of how controlled 
economy demoralizes the community. It leads to illegal trade and fosters 
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crimes against law and order. It would therefore be more satisfactory if trade 
and industry could function freely. 

But on the other hand, it is true that our country cannot influence the 
tendency of events and choose freely between good and evil. If there exist 
shortages in respect of indispensable import goods or if, in the event of a 
possible crisis, such goods cannot be brought into the country, the shortage 
gradually develops to such an extent that controls must be imposed. It is 
also clear that if the access to goods for one reason or another becomes notice- 
ably difficult, the shortage is felt quickly in many places with the resulting 
disturbances in the community. It is impossible to blind oneself to the fact 
that Finland never has had, nor for a long time to come will have, possibilities 
to build up reserve stocks which would be sufficient for any lengthy period 
should the country be isolated from foreign markets. 

The analysis of the Ministry of Commerce made at the beginning of this 
year concerning the commodity situation showed that no serious anxieties 
yet existed. There is however, an actual shortage in respect of certain goods, 
for example, building materials, such as concrete-irons and tubes. The coffee 
ration cannot be greater than 1/, kilo per person for a period of two months. 
The procuring of cotton meets with difficulties. Certain chemicals which 
constitute raw materials for the home-market industries are difficult to obtain. 
Otherwise, in general, the stocks are sufficient for some months’ require- 
ments. Since the import trade which provides for the renewal of stocks has 
proceeded without disturbance, no expansion of controls is yet called for. 
If nothing exceptional occurs we shall be able to deal with the commodity 
situation without widespread controls. 

If, in spite of all optimism we should be compelled to introduce a 
comprehensive system of control, the authorities would certainly have great 


benefit from previous experience, especially the practical possibilities of. 


carrying out certain measures and their expediency. 

So far as price control is concerned it is possible on the basis of experience 
to say that attempts to control all prices do not lead to the desired results. 
The spheres where the authorities can interfere are relatively limited, During 
the war and for some time thereafter attempts were made to achieve a very 
comprehensive price control. The Ministry of Supply, Price Department, 
issued at that time between 30000 and 40000 price regulations per year. 
But a great part of this work was only a paper war. On the one side the 
authorities had not sufficient knowledge at their disposal to enable them to 
fix all prices and on the other side they controlled such prices which no-one 
cared about. During the years, for example, when there was a shortage of 
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hay and potatoes, the prices for these goods were fixed according to the law 
of supply and demand. Nobody took any notice of the fixed prices. The 
price control only had the result that hay and potatoes were dealt in outside 
the open market. The goods were exchanged in general in such places where 
the buyers and the sellers could undisturbedly come to an arrangement between 
themselves regarding prices. The authorities’ intervention in price control 
led, in other words, to the disappearance of goods from the market. 

Intervention on the part of the authorities in such cases where they are 
unable to keep a proper check, naturally results in no advantage to the com- 
munity but merely creates muddle. The authorities have however, possibilities 
to be of great service to the community, if price controls are limited only to 
comprise those spheres where a proper check can be instituted. It is equally 
important however, that the increased purchasing power which drives up 
the price level and undermines controls, at the same time is limited by other 
economic and political measures. 

With regard to the control of distribution too, the authorities can be misled 
to make decisions which only cause annoyance. During the last period of 
control a great number of such mistakes were made. The control of meat, 
eggs, potatoes and soft fruit distribution was rather unsatisfactory. A com- 
modity which is subjected to a control of distribution must have a ceiling 
price, which, as previously pointed out, makes it easy for the goods to dis- 
appear from legal trade. Control of these goods therefore led to the result 
that they could not be obtained in the open market to any mentionable extent. 
They were thus sold on the black market where the fixing of prices was free. 
It would obviously have been more advantageous to have avoided control 
of the distribution of such goods. 

This does not mean however that the control of distribution is an absolutely 
hopeless task for the authorities. Such goods as are easy to check can also 
be subjected suitably to control. As an example, a number of import articles 
could be mentioned which can be registered in the customs as they reach the 
country. Certain products in the home market industry can also be sent direct 
from the factories to the controlled trade. Naturally no-one wishes sontrols 
to be imposed on such articles before a shortage of goods threatens. 
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NEW INDEX COMPUTATIONS 


Volume Index of Industrial Production. 


\ X ) hen Unitas was first published in 1929 there existed no other infor- 
mation regarding industrial production than the official industrial 
statistics, which however, were published only once a year and very late. 
Unitas therefore, considered it necessary to construct an index for industrial 
production based upon material collected. This index which is published in 
each number of Unitas has been calculated up to the end of last year and has 
thus for more than 20 years served as an up-to-date indicator for the develop- 
ment of industrial production. 

Year by year and especially after the war, an increased call for statistical 
information has made itself felt. In order to satisfy the expressed need the 
Central Statistical Bureau has expanded its official statistics and endeavoured 
to make them more quickly available to the public. Unitas observed with 
pleasure that the Central Bureau undertook the compilation of a monthly 
index for the volume of industrial production. This made it possible for us 
to omit our quarterly index, which involved much work. For sources of 
information, industrial undertakings and their associations, the concentration 
of reports in one place is undoubtedly an advantage. During the last year 
the Central Bureau could begin its new index series and with this number, 
together with all future issues, Unitas will therefore only publish this official 
index for the volume of industrial production. 

i, The new index, the basic year of which is 1948, has retained the divisions 
of the export and home market industries which Unitas originally introduced. 
The distinction between these two branches is no longer as clear as in the 
1930’s and for this reason it is opportune that a new division between the 
consumer goods industries and capital goods industries should also be brought 
into use. It is similarly important that the minor groups of the home market 
industries should be dealt with separately. 

Regarding the differences between the new index and the Unitas index it 
may be mentioned that the prefabricated timber house industry has been 
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included in the export industries in the new index, which was not the case 
in the Unitas index. So far as the home market industry is concerned the 
Central Statistical Bureau has at its disposal more comprehensive material, 
which in many cases also includes information concerning quantities produced 
or utilized such as raw materials. Unitas only obtained information concerning 
values which through the price index were changed to volume figures. Up 
to the present the Central Bureau index is not seasonally adjusted as that of 
Unitas was. A detailed statement concerning the new basis of calculation of 
the monthly index is included in the Statistical Review N:o 11—12 of Decem- 
ber 1950 which is issued by the Central Statistical Bureau. 


Unitas Share Index. 


For Unitas Share index the year 1948 has similarly been chosen as a new 
basic year instead of the year 1935. At the same time the basis of computation 
to some extent has been altered. We have attempted to cover a representative 
number of companies both as regards the turnover on the Stock Exchange 
and the share capital of the enterprises. So far as the banks are concerned, 
the figures are practically 100°/ representative as the three large banks’ shares 
are taken into consideration. The industrial shares in Unitas index represent 
about 70% of the turnover on the Stock Exchange and a full 60% of the 
market value of the total share capital of all companies quoted on the Exchange. 


. Furthermore, attention has been given to the different branches so that they 


shall be properly represented and at the same time the geographical division 
of industry has been taken into account. 

As a basis of weighting the group indices the Stock Exchange value of 
the paid up share capital of the enterprises included has been used, in certain 
cases however, they have been somewhat adjusted taking into account the 
relative number of shares included in the turnover on the Stock Exchange. 
The weight of industry in the general index is 80°, therefore the development 
of industrial shares will be decisive as to the tendency in the general index. 
A revision of the basis of weighting will be made at the beginning of each 
year. 

Unitas Share index will be compiled as before from quotations on the 
Helsinki Stock Exchange. After a new issue, when the emission coupons 
are separated, the arithmetical average of the value of subscription rights 
will be added to the buying quotations. Free shares will be considered in 
accordance with the conditions of issue. In the old Unitas index attempts 
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were made to eliminate the influence of dividend payments by subtracting the 
calculated value of the dividend coupons at each date. On account of the 
present disproportionately low effective yield on shares, the influence of 
dividends on share prices is unimportant and the public, under the present 
prevailing exceptional circumstances are less interested in the size of the 
dividends and their maturity. In the new Unitas index therefore, the dividend 
coupons have, up to the present, not been taken into account. 

From the beginning of the present year the weekly index of Unitas is 
calculated only on the basis of Friday’s quotations on the Stock Exchange. 
The monthly index gives an arithmetical average of the month’s various weekly 
indices. In the future the new share index will be published only on the level 
1948 = 100. In this number the old index is still published in the economic 
review and in the tables’ section. 

The development of Unitas new Share index for the period following 
the basic year may be seen from the following table: 






































Unitas new Share Index; 1948 = 100 
Month Banks Industry General Index 

1949 1950 1949 1950 1949 1950 
January 95 115 89 116 91 116 
February 96 117 90 121 92 120 
March 87 112 go 132 93 128 
April 88 132 94 149 96 145 
May 89 140 96 162 97 157 
June go 142 92 166 94 162 
July 91 145 92 183 95 175 
August 92 147 95 189 97 180 
September 93 144 98 190 99 181 
October 97 143 97 207 98 195 
November 99 138 95 212 97 198 
December 107 134 102 195 103 184 
Whole year 94 134 94 168 96 162 
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A GLANCE AT THE PAST YEAR 


fb. predominant feature in the economic development during the 
past year was the renewed wave of inflation. A latent inflationary 
pressure can sometimes be released by increased prices, but that was not the 
case in Finland during 1950 — the disproportions only increased. The price 
level at the end of the year would have been still higher if it had been allowed 
to develop freely according to supply and demand. Nor were the price raising 
factors completely perceptible in respect of costs. 

Business activity was naturally very brisk as the demand increased and 
prices rose. The unemployment which prevailed last winter disappeared 
entirely during the spring months and seasonal unemployment last autumn 
was on a smaller scale than usual. On the other hand strikes were more 
comprehensive and longer than during the previous year. Nevertheless 
production in some branches was so satisfactory that the national product 
somewhat exceeded that of the previous year. 


INDUSTRY. About 5% of the normal number of working days were lost 
in industry as a result of the strikes. The increase in production was, however, 
so great during the last months of the year that the decline during the two 
previous months was to a certain extent made good. When the basic year 
1948 is represented as 100, the index for the volume of industrial production 
in 1950 was 109. The corresponding index for 1949 was 107. 


Volume of industrial production); level in 1948 = 100 


Consumer 
Quarter Home market Export Total Capital goods goods 
industry industry industry industry industry 
1949 1950 1949 1950 1949 391950 1949 1950 1949 1950 
I “ 116 me 107 ee 113 a 112 ~» et 
Il ‘ 118 re 107 115 - 113 » ie 
Ii aa 97 os 101 ms 98 en 82 » 85 
IV eo III os 108 eo 110 a 96 - me 
Whole year 111 rr 99 106 107 109 109 ror wy 18 


1) The quarterly index has been computed on the basis of the monthly index of the Central 
Statistical Bureau. 
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Home market industry. The volume of output was similar to that of the 
previous year. Production within the engineering industry, which was mostly 
affected by the strikes, was reduced by 19% as compared with 1949. On the 
other hand production within the other home market industries increased 
on an average by 10 to 12%. The increase applies to consumer goods, as the 
production of capital goods diminished. 


Volume of production in \the home market industries; 1948 = 100 


1950 Engineering Foodstuffs Textile 6 Leather, rubber Chemical Stone, clay, 
industry & luxury clothing & kindred industry glass & peat 


industries industries industries industry 
I III 98 124 113 III 96 
Il IIo 106 126 113 135 94 
Til 114 126 139 126 146 104 
IV 106 III 124 113 139 102 
V 109 122 131 125 137 120 
VI 103 125 141 130 143 149 
VII 64 112 57 52 111 138 
VIII 93 132 150 132 130 132 
IX 14 142 145 134 127 119 
Xx 14 III 144 135 121 III 
XI 118 127 156 136 137 113 
XII 103 123 123 131 141 115 
Whole year 88 120 132 120 132 117 


Production in the export industries increased by an average of 7% over 
that of 1949, and of these the paper and cellulose industries showed the 
greatest increase. Supplies were far short of the demand and booked orders 
within these branches were on a record scale at the end of the year. More 
sawn wood was sold than could eventually be delivered since the strikes were 
responsible for a two months’ stoppage in the sawmills. The total production 
for the year amounted, however, to 875 000 standards, or 25 000 standards 
more than the preceding year. The plywood market has been comparatively 
weak and production was reduced. The production of pre-fabricated houses 
did not really commence in earnest until the summer after the Trade Agree- 
ment with the Soviet Union was signed, and the volume of production was 
only half that of 1949. 


Output of the Forest Industry 


Sawnwood Cellulose Paper Cardboard Plywood 

1000 stds _1 000 tons I 000 tons I 000 tons 1000 m? 

1949 1950 1949 1959 1949 19509 1949 1950 1949 1950 

Total production 8s0 87s rors 1194 JO6 635 104 136 23I 217 

Exports 608 683 760 879 455 506 91 139 208 195 
Home consumption 

& stored 242 192 ace -gt¢ III 129 13 —3 23 22 
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Building activity has never been so lively as last year. According to informa- 
tion from the larger towns and market towns the number of flats completed 
was 23% more than in 1949. It is thus estimated that fully 8 000 dwellings 
were completed in populated centres in addition to housebuilding in the 
provinces. Public building activity also expanded appreciably. About 50% 
more capital was invested in building activity than in 1949 since building 
costs were on an average 19% higher than the previous year. 


Index for the total consumption of cement in Finland 
level in 1948 = 100 


Quarter 1948 1949 1950 

I 100 136 138 

I 100 118 147 

Ill 100 136 143 

IV 100 121 164 

Whole year 100 127 148 

Cost of building index; levelin 1935 = 100 

Quarter 1946 1947 1948 1949 1950 
I 564 706 I 125 I 208 I 229 
Il 613-733-1194) L199 363 
lil 657 781 I 206 1 166 1 442 
IV 683 935 I 210 1170 1 622 
Whole year 629 789 1184 1 186 1414 


AGRICULTURE & FORESTRY. Damage by frost was not particu- 
larly serious last year, but the prolonged rainy season during the harvest 
period aggravated harvesting operations with the result that the quality of 
the grain suffered. Calculated in fodder units, the total arable harvest 


increased by 3%. 
Total arable harvest in million kilos 


Year Wheat Rye Barley Cereals Oats Potatoes Cultivated Fodderunits 
Hay Millions Index 

1935/39 Igt 353 185 729 725 I 323 3 520 3 676 100 
1945 165 156 152 473 330 780 9233300 2 247 61 
1946 178 144 151 473 334 891 2094 2 206 60 
1947 196 195 160 551 431 1 144 1 720 2 331 63 
1948 264 199 214 677 640 1.950 2 308 3 264 89 
1949 322 219 181 722 723 1157 2 802 3 464 94 
1950 291 234 187 712 722 1210 3 139 3 574 97 


The production of animal foodstuffs still shows an increase. The quantity of 
milk weighed in the dairies increased by about 18% and the production of 
dairy butter by 19%. The production of cheese was about 14°%% more than 
the previous year. 

In forestry the present logging season, which commenced in June, has 
been characterised by a perceptible boom. Buying activity at the beginning 
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of the season was much brisker and prices were in many cases 70% to 100% 
higher in the autumn than one year ago. The quantity felled for commercial 
purposes during the period June—December is estimated at 6.3 million cubic 
metres (solid measure) as against 3.7 million cubic metres during the same 
period in 1949. 115 000 men were employed in forest work at the end of 
last year compared with only 67 000 a year ago. 

Stocks of logs at the mills at the beginning of November were 11% 
greater while stocks of pulpwood were 19% less than at the corresponding 
period in 1949. 


FOREIGN TRADE. The volume of exports in September, October and 
November was smaller than for the corresponding period in 1949. The index 
for the volume of exports, which was 79 in 1949 (1935 = 100), rose to 87 in 
1950. Imports have continued on a large scale and the index volume for the 
whole year amounted to 120 as compared with 112 the previous year. 

Import as well as export prices have increased, especially during the 
latter half of the year. The index of terms of trade, which was 121 in 1949 
(1935 = 100), fell last year to 107. The terms of trade improved so much at 
the end of the year that they were 17% more favourable in December than 
one year ago. 

Imports were valued at 89.1 milliard marks and exports at 81.4 milliards. 
There was thus an import surplus of 7.7 milliard marks. In 1949 foreign 
trade was practically balanced. War reparation goods to a value of 7.8 milliard 
marks were exported. The corresponding value for 1949 was 12.2 milliard 
marks. An appreciable decline can thus be noted for these deliveries. 

In trade exports timber and products of the woodworking industry continue 
to occupy a dominating position which can be seen from the following table 
concerning the value of the most important groups. It may be mentioned 
that cheese exports increased to 7.8 million kilos, which is a new record for 
one year. The previous record was registered in 1938, when 6.8 million kilos 
of cheese were exported. Cheese exports yielded 1.5 milliard marks last year. 
Exports of products of the engineering industry also increased appreciably 
from 2.8 milliards to 3.9 milliards. 





The mostimportantexport groups; value in milliard marks 


1947 1948 1949 1950 


Timber & timber products 19.5 23.8 31.0 35.6 
Pulp 10.7 16.0 14.3 18.8 
Paper & Cardboard II.o 12.9 12.4 16.3 
Other goods 4.0 3.8 7:9 10.7 
All goods 4J.2 56.5 65.6 81.4 
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In imports a considerable increase is observable in foodstuffs and luxury 
goods as well as other consumer goods. Imports of the first mentioned 
goods increased by fully one-fifth, while the prices of these goods rose on an 
average by 50 per cent. The increased import of consumer goods was partly 
a result of the efforts of the authorities to create a counter-weight to the 
growing purchasing power, partly due to the fact that the depleted grain 
stocks of the previous year had to be replenished. The share of production 
goods in imports fell from 69% in 1949 to 64% last year. The proportion 
was approximately the same as before the war. 


The most important import groups; value in million marks 


1947 1948 1949 1950 
Cereals 6 586 6 835 3 359 5 361 
Various foodstuffs & luxury goods 3 049 6 363 6 o10 II 425 
Engineering & engineering products 7 708 10 472 II 891 12 397 
Machinery & appliances 3 585 5 939 8 567 II 211 
Means of transport 3 879 3 233 3 446 4050 
Fossil fuel 6 317 10 735 6 296 10 937 
Textile raw materials & products 3 935 6 493 11 866 16 021 
Chemical raw materials products 5 260 5 794 6 194 7 870 
Other goods ; 6 652 10 505 8 648 9 840 
All goods 46 971 66 369 66 277 89 112 


In our foreign trade Great Britain still maintained her position as our chief 
trading partner. 23.49% of our exports were sold to that country, which sold 





Index of the volume of foreign trade; level in 1935 = 100 













































































Import Export Total trade 

1947 |1948 [1949 |1950 |/1947 |1948 |1949 | 1950 |/1947 |1948 |1949 |1950 

Month 
January 95 | 105 | 119 | 153 65 | 60] 70] 106 80} 83] 95] 129 
February 89 | 143 | 140 | 175 39 | 90| 97]| 122 65 | 117] 119] 149 
March 33 | 99] 144] 146 28 | 79] 101] 124 31} 90] 125 | 136 
April 35 | 130] 108] 125 55 | 98] 95] 124 ]] 44] 116] 102] 125 
May 81 | 112] 98] 101 90] 56] 67] 90 85} 86) 84] 96 
June 88 | 142] 97] 112 60} 58] 55] 84 71| 93] 73] 96 
July 112 | 116 | 112 | 104 64| 60] 57] 79 82] 81] 77] 89 
August 87] 111 | 90] 99 62] 54] 56] 80 721} 76] 69] 88 
September 106 | 104 | 109 | 117 Go| 64] 82] 73 80} 81] 94] 91 
October 95 | 101 | 109] 100 62} 63] 93] 55 77| 80] 100] 76 
November 103 | 111 | 113] 102 yo} 68] 111] 81 86} 89] 112] 91 
December 164 | 176 | 132 | 156 58 | 75 | 103 | 113 |] 107 | 122 | 117] 133 
Quarter 1 71 | 115 | 134] 157 451 75| 89] 117 59 | 96] 112] 138 
II 7o | 127 | 101 | 108 68 | 66] 68] 95 69} 97] 84] 103 
iil 102 | 110] 104] 107 62] 59] 64] 78 78| 79] 80] 89 
IV 118 | 127] 117] 117 63 | 68] 102] 81 89 | 96] 109] 98 
Year 93 | 121] 112 | 120 64| 67] 79] 87 76} 92] 95] 103 
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to us 23.0% of our imports. Second place is taken by the Soviet Union, but 
the value of her share in our foreign trade has fallen from 13.3% to 7.8%. 
The reason for the decline is that the conclusion of the trade agreement was 
delayed by six months. The value of our trade with Denmark, USA and 
Holland was practically the same as our trade with the Soviet Union. Trade 
with Denmark has greatly increased, but trade with Germany increased still 
more. Germany’s share in our foreign trade rose from 2.3% in 1949 to 5.2% 


last year. 
Finland’s foreign trade with different countries; value in million marks 


excess of exports (+) 
of imports (—) 

1948 1949 1950 1948 1949 1950 1948 1949 19f0 

Soviet Union 8271 7546 7070 8288 10010 6239 +17 +2464 —831 


Imports Exports 


Poland 4549 3201 6222 1I112 1506 2021 —3437 —1695 —4201 
Sweden 3179 4376 5880 3082 2689 3371 —97 —1687 —2 509 
Norway I 429 972 1 461 793 854 1204 —63G —118 —257 
Denmark 5349 4013 7077 3593 4376 $992 —1756 +363 —1 085 
Germany 496 866 4124 466 2140 4697 —30 +1274 +573 
Holland 3958 5988 6170 4078 4615 6552 +120 —1373 +382 
Belgium 3274 3287 3998 2155 2728 3333 —I1I9 —559 —665 
Great Britain 16673 14671 20745 16000 17844 19034 —673 +3173 —17II 
France 2970 6362 $424 3165 3054 4409 +195 —3308 —I015 
Italy 343 1282 2695 307 965 2002 —36 —317 —693 
Switzerland 735 677 605 508 I7I 409 —227 —506 —196 
Czechoslovakia 680 1239 1794 299 696 600 —381I —543 —1 194 
Egypt 46 348 334 1095 1128 1911 +1049 +780 +1577 
USA 8006 5079 §323 5363 4958 7639 —2643 —-121 +2316 
Brazil : 662 108 995 520 677 1156 —142 +569 +161 
Argentina 2799 3472 3391 1720 2017 2417 —1079 —1455 —974 


Other countries 2950 2790 5804 3951 §175 8435 +1001 +2385 +2631 
All countries 66369 66277 89112 s6 sos 65 603 81421 —9 864 —674 —7 691 





Index of the volume of imports; 1935 = 100 
(3 monthly average) 
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HOME TRADE. The inflation which prevailed last year naturally 
increased the public’s inclination to buy. Purchasing power increased right 
up to the autumn when the strikes imposed a certain restriction on it. Home 
trade sales during the last quarter of the year were 25% higher than during the 
corresponding quarter of the previous year. Thanks to the expansion during 
the first three quarters, the increase for the whole of the year was 37%, half 
of which is a result of the increased price level. 


Index forthevalue of home trade; levelin1935 = 100 


Quarter 1947 1948 1949 1950 
I 767 1 380 1 640 2 292 

Il 792. 1 458 I 592 2210 

Il 813 I 515 I 705 2 370 

IV I 102 1 690 2058 2575 
Whole year 870 1510 I7s2 2 360 


PRICE & WAGES LEVEL. The price level showed a rising tendency 
throughout the year. The increase in prices is partly a result of the heavy 
advance in world market prices, but the factors within our own country which 
are responsible for higher prices played a still greater part in the develop- 
ment. It should be observed that the price index for home produced goods 
rose more than the price index for imported goods. Of the home produced 
goods the prices of forestry products have increased substantially as a direct 
result of the higher quotations in other countries. The wholesale price index 
increased by 26% during the year. The Government’s subsidizing policy, 
which commenced in July, has to a certain extent checked the rise in the cost 
of living index, which nevertheless increased by 21%. 





Index of the volume of exports; 1935 = 100 
(3 monthly average) 
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The price development on 


1946 

XII 

Wholesale prices 725 
of which: 

Imported goods 859 


Home produced goods 672 
of which: 


Agricultural products 667 
Forestry products 891 
Industrial products 603 
Cost of living J09 
of which: 
Food 533 
Dwelling 144 
Clothing 568 
‘Taxes 916 


The increased export prices stipulated in contracts last year have 
made their influence partly felt in the foreign trade statistics for 1950. 


1947 
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the home market; \evel in 1935 = 100 


1948 
XII 


1104 


1 049 
I 126 


1 269 
I 522 
950 
869 


I 075 
161 


934 
1 930 


1949 


1138 


1950 
XII 


I 439 


XII 


I 342 
I 485 


I 498 
2151 
I 256 
I 087 


I 252 

293 
1 384 
2 466 


Increase + Decrease —% 


1947 1948 1949 1950 
7 49 64s Se 
+12 +9 +9 +17 
+53 +9 +1 +31 
+121 —I19 —2 +20 
+9 +2 -—7 +53 
+22 +29 +7 +24 
+54 +10 +3 +2 
+86 +8 +2 +14 
+12 +0 +37 +33 
+20 +37 +8 +37 
+26 +67 —s +34 

only 

The 


following table shows the price development for the exported goods. 


Index for exported goods, fob prices; level in 1935 = 100 


1947 
Pitprops I 433 
Spars 1 818 
Battens 1 182 
Boards I 190 
Plywood I 438 
Sulphite cellulose, dry 1 138 
Sulphate cellulose, » I 179 
Millboard, white I 050 
Newsprint 1 073 
Craft paper 879 
All export goods 1m7J 


1948 
I 738 
2 135 
1 299 
I 347 
1 468 
I 384 
I 425 
1197 
1 254 
I 190 


I 383 


1949 
1 869 
1925 
I 387 
1 463 
I 540 
1 146 
1 135 
1 095 
I 202 
1179 


I 336 


Increase + Decrease —% 


1950 1947 1948 1949 1950 
1868 +31 +21 +8 —o 
198 +23 +17 —I10 + 3 
16144 +48 +10 +7 +16 
169r +36 +13 +9 +15 
i. i 
1370 +59 +22 —17 +20 
1304 +81 +21 —20 +15 
1146 +30 +14 —9 +5 
1360 +35 +17 +4 +13 
asx +33 0+96 CU — tt O+ 
ryoo +47 +18 — 3 +12 





Deposits on 


current accounts in Commercial Banks; 
1,000 mill. mks 
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Wages level. We have no reliable index of the development of the wage 
level in our country. The following general wage increases took place during 
the year: in January 7 1/,°% on the basic wages, in May at least 15% according 
to agreements on the wages then in force, in June—August a 5% index 
increase on the wages in force before the May agreement, and in November 
an increase according to the »A-Agreement», which varied for the different 
branches. It is officially calculated that the wage level rose last year on an 
average by 50%. A further 5% index increase should have taken place at the 
end of the year, but this was not granted on account of the Government’s 
decision. Orders were, however, given in January 1951 that the last mentioned 
increase should be granted retrospectively as from the beginning of December. 


MONEY MARKET. Inflation had a paralysing effect on deposit activities. 
Deposits by the public in all monetary institutions increased by 17 milliard 
marks as against 26 milliard marks in 1949. Deposit activities were specially 
weak in the second and third quarters. The increased rates of interest and the 
exemption from taxation granted to all deposits were likewise inclined to 
increase deposits during the last quarter. An appreciable part of the increase is, 
however, due to the crediting of interest at the turn of the year. The restricted 
monetary position in business life is shown in the fairly small increase in 
deposits on current accounts. The following table shows deposits in the 
vatious monetary institutions. 

Increased costs and the investment urge have largely increased the demand 
for credit and the monetary institutions have been compelled to exercise 
great caution in the granting of credit. Nevertheless the banks have been 
unable to avoid granting more credit than was justified by the increase in 





Total turnover on the Stock Exchange; 
mill. mks 




































































Deposits by the publicin monetary institutions 


Total deposits million marks Increase during recent years 
31.12.48 31.12.49 31.12.50 1948 1949 1950 
mill.mk % mill.mk % mill.mk % 
Commercial banks 44045 54355 61039 6282 16,6 10310 23,4 6684 12,3 
Savings banks 29334 37460 41872 4410 19,3 8126 27,7 4412 11,8 
Co-operative Credit 


Societies 14028 18189 21570 2655 23,3 4161 29,7 3381 18,6 
Post Office Savings 
Bank 9593 12237 13892 1199 14,3 2644 27,6 1655 13,5 
Other banks 3 886 4 849 5 674 914 30,8 963 24,8 825 17,0 
All banks 100 886 127090 144047 If 460 180 26204 280 16957 13,3 
Deposits in million marks Increase during recent years 


31.12.48 31.12.49 31.12.50 1948 1949 1950 
mill.mk % mill.mk % = mill.mk % 
Commercial banks 24 468 31079 36579 4486 22,5 6611 27,0 § 500 17,7 


Savings banks 27381 35337 39680 4501 19,7 7956 29,1 4343 12,3 
Co-operative Credit 


Societies 12691 16679 20055 2662 26,5 3988 31,4 3376 20,2 
Post office Savings 

Bank 9593 12237 13 892 1199 14,3 2644 27,6 1655 13,5 
Other banks 3 785 4 806 5 588 QOI 31,2 1021 27,0 782 16,3 
All banks 77918 100138 15794 13749 21,4 22220 285 IF 6f6 15,6 


deposits. The commercial banks’ re-discounting with the Bank of Finland 
has therefore increased from 1 842 million marks at the end of 1949 to 5 692 
million marks at the end of last year. Cash holdings of the commercial banks 
declined during the same period by 941 million marks. 

The Bank of Finland had in its portfolio at the end of 1949 treasury bills 
to a value of 22.0 milliard marks as against 19.7 milliard marks at the end of 
last year. The bank’s credit to private enterprises was also reduced from 
15.8 milliards to 13.9 milliards. The reduction in the Bank of Finland’s credit 
facilities is for its part a reason for the stringent position on the money market. 
The bank’s reserves of foreign currency increased from 2.4 milliard marks to 
5.5 milliard marks. The net foreign indebtedness of all banks declined from 
3.8 milliard marks to 2.2 milliard marks. The bank of Finland’s notes in 
circulation increased from 29.6 milliard marks to 34.4 milliard marks. 

Interest rates. ‘The unfavourable development on the money market was 
responsible for an increase in the rates of interest. Interest on deposits was 
increased by 2% to 7—7 1/,% from the 1st of October. Interest on loans was 
increased on approximately the same scale. The Bank of Finland also increased 
its lowest discount rate from 5 %/,°% to 7 %/,9%% on the 3rd of November. 

Government Finances were especially strained during the first six months 
and the ordinary seasonal diminution of treasury bills did not take place. 
The ever growing inflation and especially the higher Company Tax 
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increased Government income quicker than its expenditure expanded. The 
circumstance that the collection of the turnover tax was imposed monthly 
instead of quarterly also strengthened the cash position. All this enabled the 
Government to reduce its debt from 136.5 to 135.6 milliard marks. 


STOCK EXCHANGE. The atmosphere on the stock exchange through- 
out the year was almost characterised by a boom. According to the Unitas 
share index the quotations for industrial shares increased by nearly 88% 
while bank shares rose by 20%. The general index rose by 71%. The turnover 
on the stock exchange increased to nearly 3 milliard marks, which is 83° more 
than the‘previous year. Of the total turnover the value of the sales of Holding 
Certificates and the Second Compensation Loan Bonds amounted to 46%. 
The Stock Exchange quotation for the Second Compensation Loan was 
368% of the nominal value at the end of the year as compared with 293% a 
year earlier. The quotations for Holding Certificates were respectively 
273% and 161%. 

Index for share prices; level in 1935 = 100 


1946 1947 1948 1949 1950 Increase +, Decrease —, % 
XII XI XI XiIl~= Xi 1947 1948 1949 1950 


Banks IIO0- 104 94 104 126 —5 —10 +10 +21 
Industry 436 423 258 315 591 —3 —39 +22 +88 
General index — 340 336 228 272 465 —r —32 +19 +771 


The following table shows the development of bond prices. 


Development of bond prices 


Basic Quoted State Loans Buying prices at the year end 
Interest 1947 1948 1949 1950 
5% War reparation loan 1920—1968 7o 57 76 60 
5% Loan 1934—I972 79 46§7— 75s 
5 Loan 1935—1960 65 52 75 58 
4% Loan I 1936—1966 55 50 0 74ts«*SB 
4% Loan II 1936—1966 55 50 74 58 
4 Loan I 1937—1967 53. 47—~C—i«C«=72~Ct*té‘«S OG 
4 1st Compensation loan II 1940—1965 55 60 7o 60 
5 Loan 1943—1953 85 78 «688833, 
5 Loan 1944—1954 85 77. 87 ~~ 80 
5 Loan 1945—19§5 85 76 8 78 
5 Loan 1946—1956 84075 84 #77 
34%, War Loan, Group I 1945—1952 47 69 92 92 


The lower quotations are a natural result of inflation and increased rates 
of interest. 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The statistical information in Unitas is compiled partly on official statistics, partly on data collected by 
the bank itself. For the sake of clearness the statistical material is presented in table and diagram form. 


PUBLIC FINANCES AND RATES OF INTEREST The foreign debt is converted into marks at the 
official rates of exchange. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 
official banking statistics. — The total home credits of the Bank of Finland include mortgages, loan accounts, 
discounted and re-discounted bills. — The deposits in the cial banks comprise deposits on long term 
and current accounts from the public and internal credit institutions, loans embrace inland bills, individual 
loans,current accounts with overdraft facilities and loans to Finnish credit institutions. — Deposits in monetary 
institutionsinclude deposits and current accounts of the public in commercial banks, savings banks, Co-operative 
Credit 5>cieties, mortgage istitutions and the Central bank for Co-operative Credit Societies Ltd. together 
with public deposits in Post Office Savings Bank and Consumers’ Co-sperative Credit Societies. 





PRICES. The index for wholesale prices, level in 1935 = 100, is that of the Central Statistical Bureau — 
the Cost of Living index, which is officially calculated by the Ministry of Social Affairs is given here with the 
period August 1938—July 1939 as a basis. 


INDUSTRIAL PRODUCTION. The index for the volume of industrial production is calculated by the 
Central Statistical Bureau. Allindex figures published in Unitas have as the basic year 1948 = 100. The 
quarterly index in the economic review is an arithmetical average of the respective monthly indices of the 
quarter. 


PRODUCTION OF FOREST INDUSTRY. The information regarding quantities has been obtained 
from the associations of the various branches. The sawn goods include sawn soft woods. The figures of pro- 
duction for cellulose are given in dry weight as are also those for mechanical pulp. The figures given for 
mechanical pulp only concern production for direct sales. Boards and cardboards do not include the production 
of wallboards and insulite. The production for plywood also includes the production of block boards. 


IMPORTS AND EXPORTS. The tables are based on material obtained from the Statistical office of the 
Board of Customs. 


COMMERCE etc. Information regarding the value of home trade is received from the central concerns «nd 
the larger trading concerns in Helsinki as well as from about 50 representative wholesale firms throughout 
the country. Unitas share index is based on 13 representative Stock Exchange Securities. This index has 
been revised and is now calculated on the basic year 1948 = 100. The review concerning the basis compilation 
for the new share index is to be found elsewhere in this number. 
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PUBLIC FINANCES AND RATES OF INTEREST 
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Public Debt Government revenue Rates of 
Wii To interest, °/y 
Forei Bank of | Total Official 
Month ™ Finland ae Tom minimam Deposit 

Mill. mks | Mill. mks | Mill. mks |! Mill.mks | Mill. mks | “count | rate 
1935 2 763 7 4020 2 $97 4559 4.0 3-75 
1938 I 211 ~ 3 674 3 664 5535 4.0 3-5 
1947 38557 | 18386 | 114003 | 57845 | 94261 5.25 3.5 
1948 43 605 19 211 | 117942 82 822 | 113 692 7.25 6.0 
1949 62 998 21950 | 136 573 86137 | 125 981 5.75 5.0 
1950 65 800 | 19696 | 135 600 - - 7-75 7.0 
1949 Oct. 61 315 22294 | 134170 5 653 7732 5.75 5.0 
Nov. 61 232 21162 | 131 864 II 310 13 158 5-75 5.0 
Dec. 62 998 21950 | 136 533 13096 | 24474 5.75 5.0 
1950 Jan. 64376 | 21195 | 134 207 4 814 5 793 5-75 5+0 
Febr. 64370 | 21879 | 133002 5 515 7 505 5-75 5.0 
March 64 280 22753 | 137 236 I 620 4 825 5-75 5.0 
April 64297 | 24099 | 134968 7 643 9 981 5-75 5-0 
May 64 324 20982 | 132 837 12121 14 584 5-75 5.0 
June 64 253 | 20332 | 134 538 4992 7 650 5-75 5-0 
July 64 382 23069 | 134488 7144 13 805 | 5-75 5.0 
Aug. 63 796 | 25 393 | 134736 12672 | 13 470 5-75 5.0 
Sept. 65 938 25 681 | 136113 8 139 10 367 5-75 5.0 
Oct. 65 848 | 26131 | 136003 8 302 10 474 5-75 7.0 
Nov. 65 941 25728 | 135 285 12 069 13 840 7-75 7.0 
Dec. 65 800 19 696 | 135 600 ws 7-75 7.0 

Internal debt = § Public Debt | = Foreign debt 

1000 ff S 1000 
mill. mk 1945 1946 1947 | 1948 1949 | 1950 mil. ml 

wf . 
60 | 60 
ol 40 
n | | Hi | | WII My 20 
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Notes in circulation = J Bank of Finland | = Treasury bills 
100 10u0 
mil. mk 1945 | 1946 1947 1948 | 1949 1950 wil. nk 
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THE MONEY MARKET 


Figures for the last day in mill. mks 













































Bank of Finland Commercial banks Total 
Year Gold ae ee ‘apa 
Month reserve, Notes Tl Meena, | tne Depo- Loans || i #l! mone- 
foreign |circulation| +24 bills | credits || ‘#* “ations 
currencies 
1935 1 739 1 381 -_ 782 || 7980 | 7 462 13 996 
1938 3 402 2 086 -- 1177 || 10755 9 212 19 937 
1947 623 | 25 162 3.496 | 34896 || 44336 | 37 660 85 426 
1948 2295 | 27 369 1697 | 35023 || 50125 | 46458 || 100859 
1949 2 697 29 606 2428 | 40302 || 61 980 57 976 127 075 
1950 8183 | 34 383 6913 | 40535 || 65973 | 70531 || 144047 
1949 Oct. 1 848 28 036 822 | 40569 || 61 058 58 935 121 549 
Nov. I 905 28 613 2073 | 40310 59 773 59 740 121 623 
Dec. 2 697 29 606 2428 | 40302 || 61980 59 796 127 075 
1950 Jan. $ i257 27 790 1005 | 37360 || 64 561 63 908 130 840 
Febr. 4518 29 491 1969 | 39721 61 938 62197 || 130 298 
March 5 O91 29 935 830 | 38876 || 65 166 | 62795 135 299 
April 7 103 30 266 20 | 39493 || 66150 | 64618 136 go2 
May 6 803 30 326 2 313 39 663 || 64120 | 65 845 134 388 
June 7 160 31 329 3 102 39157 || 64217 65 517 135 181 
July 8460 | 32735 2244 | 40795 || 65 506 | 65 653 || 136906 
Aug. 8 480 34 O14 1486 | 41384 |, 65 988 65 249 138 793 
Sept. 8 653 34 004 2612 | 42493 || 66459 65 720 138 571 
Oct. 6763 | 32484 2335 | 43024 || 63932 | 66365 || 137 256 
Nov. 6 189 33 916 3283 | 44074 || 63 307 68 316 137 389 
Dec. 8183 | 34 383 6913 | 40535 |} 65973 | 70531 || 144047 




















Rates of interest 
Lowest discount rate of Bank of Finland = J 


= Deposit rate of commercial banks 
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Time-deposits by the public 
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PRICES 
= —— —— 
Wholesale prices for home market goods; 1935 = 100 Cost of 
Year a Agricult. | Forest | Industrial| Im- All living 
Month —— products | prod, prod. | ported 4 "2 ib0 
8 Finnish | Finnish | Finnish | goods || goods 
1935 100 100 100 100 100 100 93 
1938 118 117 145 110 104 114 100 
1947 793 I O10 1 063 636 904 825 584 
1948 1117 I 397 I 499 903 I 022 I 090 786 
1949 I 099 1 136 I 431 980 I 092 I 098 799 
1950 I 287 1 378 1 664 I 131 I 222 I 265 git 
1949 Oct. I 130 I 228 I 393 I O1§ I 141 I 134 828 
Nov. 1128 I 218 I 392 I O15 I 144 I 134 824 
Dec. I 135 I 244 I 409 I O12 I 144 1 138 826 
1950 Jan. I 143 I 280 I 409 I O13 I 155 I 147 833 
Febr. I 142 1 264 I 409 I O17 I 161 1 148 839 
March I 154 I 285 I 410 I 030 1 182 I 163 850 
April 1177 I 286 I 425 1 059 I 192 1 180 856 
May I 214 I 290 I 510 1 089 I 203 I 209 871 
June 1 268 I 394 1 558 I 130 I 205 I 246 936 
July I 301 I 447 I 564 1 166 I 211 I 272 934 
Aug. I 331 I 422 I 703 1 176 1 198 I 287 926 
Sept. I 372 I 459 1 844 I 185 I 225 I 325 939 
Oct. I 420 1 464 I 910 I 220 I 265 I 371 962 
Nov. I 432 I 451 2 O10 I 230 I 294 I 388 986 
Dec. I 485 I 498 2 151 I 256 I 342 I 439 998 
Wholesale prices on the home market; 1935 = 100 
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Wholesale prices & Cost of Living; 1935 = 100 
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INDUSTRIAL PRODUCTION 











Index of volume: 1948 = 100 














Home market industry Export industry 
Year » : Other Total Total 
Month — Home- | Home- || Timber | Paper Psa Indus- 
In rt. ‘ market | market || Industry | Industry Inds . tries 
TY | Industries Industry ry 
1935 32 56 46 79 85 83 56 
1938 52 79 67 86 106 99 75 
1947 85 87 86 97 91 93 88 
1948 100 100 100 100 100 100 100 
1949 108 112 III 106 94 99 107 
1950 88 126 III 100 110 106 109 
1949 Oct. 
Nov. 
Dec. 

1950 Jan. 11 . 113 112 92 106 100 108 
Febr. 110 116 114 100 105 103 110 
March 114 130 123 117 119 118 122 
April 106 119 114 101 102 IOI 110 
May 109 128 120 109 114 112 118 
June 103 130 120 109 109 109 116 
July 64 99 85 96 101 99 89 
Aug. 93 136 119 121 114 117 119 
Sept. 14 134 87 47 115 87 87 
Oct. 14 127 82 50 103 81 82 
Nov. 118 139 131 134 118 125 129 
Dec. 103 130 119 128 110 117 119 



































Volume of industrial production; 1948 = 100 
The horizontal lines represent the average level for the year 
Home market industry = J 


| = Export industry 
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Volume of industrial production; 1948 = 100 
: The horizontal lines represent the average level for the year 
Consumer goods industries = 


| = Capital goods industries 
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PRODUCTION OF FOREST INDUSTRY 
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Mechani- B 
Year — Cellu- | oy Pulp News- | Other | ¢ — Plywood 
secail goods lose (for sale) | Print paper insite 
: 1000 stdss | 1000 tons | 1000 tons | 1000 tons | 1000 tons | 1000 tons 1000 m* 

1935 1 173 1 137 312 306 151 106 185 
1938 I 031 1 471 265 414 175 120 232 
1947 740 954 gt 290 228 135 192 
1948 815 I 080 138 328 233 140 212 
1949 850 1 O1§ 146 382 183 104 231 
1950 875 1 194 181 421 214 136 217 
1949 Oct. \ 93 12 36 16 9 21 
Nov. 201 100 13 36 17 10 21 
Dec. J 87 II 34 15 10 19 
1950 Jan. 101 15 36 16 II 19 
Febr. 250 98 15 35 16 II 19 
March 113 17 38 19 12 22 
April 93 15 31 16 10 20 
May 253 102 17 35 19 II 20 
June 97 15 33 19 II 19 
July 95 15 30 17 II 14 
Aug. 177 103 15 35 18 12 22 
Sept. 101 15 38 20 12 7 
Oct. 85 13 38 18 12 7 
Nov. 195 103 15 37 20 12 25 
Dec. 101 13 34 18 II 23 








Volume of production of the export industry; 1948 = 100 
The horizontal lines represent the average level for the year 
Timber industry = J 


| = Paper indnstry 
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Volume of production of the home market industry; 1948 = 100 
The horizontal lines represent the average level for the year 
Engineering = J | = Other home market industries 
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IMPORTS 


Value in mill. mks 
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Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Surplus of 
semi- transport, & sumption imports 
Month || manufectures - luxuries pon wi 
1935 2 433 993 823 1 095 — 896 
1938 3571 I 923 I 200 1 913 209 
1947 22 719 10 105 9 635 4 512 1742 
1948 32 244 12 641 13 199 8 285 9 864 
1949 30 248 15 191 9 370 11 468 671 
1950 38 211 19 182 16 786 14 933 7 6o1 
1949 Oct. 3 322 2 OOI 647 I 424 —740 
Nov. 3 347 I 323 819 I 292 —I 402 
Dec. 2992 I 578 I 550 I 397 707 
1950 Jan. 3 168 I 114 803 I 437 2 248 
Febr. 2928 1 181 I 025 978 I 910 
March 2785 1 608 I 042 I 300 2139 
April 2744 I 351 I 342 1 159 I 223 
May 2 834 1 606 I 368 I 261 I 300 
June 3 337 I 597 958 I 439 —844 
July 2 600 I 730 1 647 1 107 —2 238 
Aug. 2 687 1 640 1 846 997 —I 947 
Sept. 3 855 1 604 1 620 I 124 576 
Oct. $737 I 572 1 698 I 241 2512 
Nov. 3 $33 I 485 1 668 1 275 658 
Dec. 4 002 2 695 1 769 1 614 154 
Imports & exports, total value 
Imports = j 12-month averages exports 
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Value af imports, main groups 


12-month averages 
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EXPORTS 
Value in mill. mks 
ON A EE IS 
Year Animal Wood av Ip Other _— Reparation 
Month foodstuffs goods products goods exports deliveries 
1935 454 2 696 2 516 574 6 240 — 
1938 699 3 360 3 458 881 8 398 - 
1947 55 19 467 21 723 3.983 || 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
1949 I 590 31 046 26 713 6 257 65 606 12 226 
1950 1 952 35 552 35 062 8 855 81 421 7 846 
1949 Oct. 260 4 238 2 883 753 8 134 1 251 
Nov. 457 4 109 2 906 711 8 183 2 402 
Dec. 293 2974 2 562 981 6 810 923 
1950 Jan. 304 1271 2 156 543 4 274 339 
Febr. 198 904 2 481 619 4 202 275 
March 320 802 2 798 676 4596 658 
April 180 ‘I 409 3129 654 5 372 628 
May 108 2 043 2972 646 5 769 1 692 
June 81 4162 3 237 695 8 175 I 289 
July 52 5 321 3 094 855 9 322 623 
Aug. 93 5 352 2753 919 9 117 558 
Sept. 86 3 680 3 486 374 7 627 8 
Oct. 272 2 028 2711 725 5 736 352 
Nov. 171 3 896 2 681 554 7 303 679 e 
Dec. 87 4 683 3 563 1594 || 9927 745 
Value of jree exports &» reparation deliveries 
Free exports = J 12-month averages | = Reparation deliveries 
7 1945 1946 | 1947 | 1948 1949 1950 4 
| 
6000 -™ 
| 
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1000 | | 1900 
i lleh | i) 
Mtl A 
alue of exports, main S 
Paper & pulp products = J (= averages ap | = Wood goods 
= 1945 1946 ‘| 1947 1948 1949 | 1950 ~ 4 
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Value of Helsinki Stock Exchange 
Year = Prices of shares; level in1935=100| Bank. 

Month |} Index; || Sales Bank | Industrial] All || ™Ptcies 

1935100 || Mil. mks | shares | shares | shares | Nomber 
1935 100 235 100 100 100 724 

145 123 135 131 

870 I 249 104 385 308 1I§ 
1948 I 510 1 276 100 316 265 142 
1949 I 750 1 617 95 294 260 379 
1950 2 360 2 956 128 519 413 405 
1949 Oct. 1 860 141 97 298 "259 22 
Nov. 2 065 131 98 297 259 25 
Dec. 2 280 174 104 315 272 76 
1950 Jan. 2125 148 III 358 301 48 
Febr. 2 370 155 113 374 311 55 
March |} 2350 235 114 409 335 55 
April 2 O11 358 129 461 374 38 
May 2 335 299 135 509 407 21 
June 2 281 226 136 524 420 19 
July 2 260 185 136 566 447 15 
Aug. 2 332 235 139 581 457 5 
Sept. 2514 319 136 588 461 44 
Oct. 2 326 340 134 630 487 36 
Nov. 2 475 228 129 640 494 41 
Dec. 2 930 229 126 591 465 28 





Industrial shares = J 





Level in 1935 = 100 






Prices of shares on Helsinki Stock Exchange 





| = Bank shares 
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Turnover of internal trade 
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Value of internal trade =§ 12-month averages; level in 1935 = 100 
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